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Summary of December Changes
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Fiscal Year 2024 Fiscal Year 2025

$ Change 
From Est

% Growth 
Rate

$ Change 
From Est

% Growth 
Rate

Personal Income Tax ($53.6) 2.3% ($26.6) 4.6%

Corporate Income Tax $21.1 -2.3% $49.3 -1.5%

Sales Tax ($143.8) -1.0% ($176.9) 2.5%

Other $104.6 -2.1% ($8.4) -10.3%

Total – Ongoing Revenues ($71.7) 0.6% ($162.6) 1.8%

Notes: dollars in millions; amounts may not sum from rounding.
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Fiscal Year Interest Income
($ in Millions)

Source: Bureau of Revenue Estimates



Comparison to September Forecast

• December economic forecast is largely unchanged from 
September

• Withholding remains above forecast expectations

• But consumer spending has slowed
• Sales tax gross receipts have not kept up with higher inflation
• Spending on home improvement, electronics, and other related goods 

that was high during the pandemic is now weak

• As with the September forecast, December estimates reflects 
recent legislation that will dedicate greater percentage of 
certain State revenues to special funds
• General fund growth rates are lower than the total collections growth 

rate
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Fiscal Year 2024 General Fund Growth Rates

Source: Bureau of Revenue Estimates
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Fiscal Year 2025 General Fund Growth Rates 

Source: Bureau of Revenue Estimates



Maryland Economy – Key Points

• Forecast reflects modest growth rates and avoids 
recession

• Inflation has decreased from its highs, but it remains 
above the Federal  Reserve’s target and the elevated risk 
of recession remains

• Maryland’s economic recovery has generally been slower 
than the rest of the U.S.

• Going forward, job growth is expected to slow as both total 
population growth and the labor force participation rate will 
remain lower than before the pandemic
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Forecasts of Jobs in Maryland
(Thousands)
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Source: Bureau of Revenue Estimates

FY 2024 Forecast Reduction in Consumer Spending Revenues
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Source: Bureau of Revenue Estimates

Sales Tax Fiscal Year Collections Have Lagged Inflation
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Source: Bureau of Revenue Estimates

Sales Tax Collections Slowed Significantly
Beginning in FY 2023Q2 Fiscal Year Collections
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Source: Bureau of Revenue Estimates

Lottery Sales except for Jackpot Games 
($ in Millions)



14

Source: Bureau of Revenue Estimates

Gross VLT Casino Revenue Growth
3-month Moving Average



Personal Income Tax

• Fiscal 2024 personal income tax revenues, including 
withholding, are in line with what was forecasted in 
September

• Modest upward adjustment in withholding and nonwage 
income growth rates
• Unchanged capital gains forecast but “April surprises” are always a 

risk

• Despite the increase for income growth rates, a technical 
adjustment increases the share of the revenue for the 
local income tax reserve account, resulting in the State 
revenue loss relative to September
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Personal Income Tax Withholding Growth by Fiscal Year

Source: Bureau of Revenue Estimates
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Source: Bureau of Revenue Estimates

PIT  Forecast is on Track, but Final Payments Have Been Volatile



In Summary

• Income taxes generally remain consistent with September 
estimates

• Consumer spending has slowed greater than expected
• December forecast has many moving parts but modest 

reductions in ongoing general fund revenues are due to this 
slowing consumer spending

• Risks remain due to 
• Elevated recession risk
• Federal government spending decisions
• April “surprise” and nonwage income
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Thank You

Robert J. Rehrmann
Director, Bureau of Revenue Estimates
Comptroller of Maryland
rrehrmann@marylandtaxes.gov
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